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Market conditions and challenges

Build UK has published its first industry
benchmarks on cash retentions, providing
greater transparency around payment practices
across the construction supply chain.

e The new data gives contractors and clients
a Clearer picture of how retentions are
being used across the industry and their
Impact on cash flow.

e The benchmarks are intended to support
fairer payment practices and help
businesses compare their own performance
against industry standards.

e The initiative forms part of Build UK's wider
roadmap towards improving payment
practices and reducing reliance on
retentions across the sector.




Sustainability

Future Homes Hub
updates carbon
assessment tool

The Future Homes Hub has updated its
carbon assessment tool, helping developers
assess and reduce the whole-life carbon
Impact of new homes.

e [he updated tool enables developers to
measure embodied and whole-life carbon
more consistently during the design process.

e |t supports the industry's transition towards
the Future Homes Standard by helping
teams make more informed decisions on
Mmaterials and construction methods.

e The revised assessment is expected to

IMmprove consistency in carbon reporting
and encourage lower-carbon housing
developments.




Market conditions and challenges

The latest construction purchasing data
suggests the sector may be starting to recover
after a challenging period, with activity declining
at its slowest rate in recent months.

e The S&P Global UK Construction PMI rose to
4477 in July from 38.4 in June, signalling a
slower rate of contraction across the industry.

e Commercial construction showed the
strongest resilience, while civil engineering
continued to face the steepest decline.

e Although activity remains below growth
levels, improving confidence and stabilising
demand are being seen as early signs of a
potential market recovery.
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